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CAUTIONARY STATEMENT

Forward-Looking Information

This Annual Information Form (“AIF”) contains “forward-looking information” within the meaning of applicable
Canadian securities legislation. Forward-looking information includes, but is not limited to, information with respect
to: the further potential of the Company’s properties; the future price of minerals, particularly gold; the estimation of
mineral resources; capital expenditures; success of exploration activities; government regulation; and environmental
risks. Estimates regarding the anticipated timing, amount and cost of exploration activities are based on assumptions
underlying mineral resource estimates and the realization of such estimates. Forward-looking information is
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characterized by words such as “plan”, “expect”, “budget”, “target”, “schedule”, “estimate”, “forecast”, “project”,

LEINT3 LEINNT3

“intend”, “believe”, “anticipate”, “seek”, and other similar words or statements that certain events or conditions
“may”, “could”, “would”, “might”, or “will” occur or be achieved. Forward-looking information is based on the
opinions, assumptions and estimates of management considered reasonable at the date the statements are made, and
are inherently subject to a variety of risks and uncertainties and other known and unknown factors that could cause
the actual results, performance or achievements of the Company to be materially different from any future results,
performance or achievements expressed or implied by the forward-looking information. Such factors include:
political, economic and other risks; fluctuations in foreign currency; operating risks caused by social unrest; risks
related to artisanal mining on the Company’s property; risks related to government regulation, laws, sanctions and
measures; fluctuations in gold prices; uncertainty in the estimation of mineral resources; uncertainty relating to mineral
resources; obligations as a public company; the impact of Ghanaian laws regarding foreign investment; access to
additional capital; volatility in the market price of the Company’s securities; liquidity risk; risks related to community
relations; risks relating to equity investments; the availability of infrastructure, energy and other commodities; nature
and climactic conditions; risks related to information technology and cybersecurity; permitting and licensing; the
prevalence of competition within the mining industry; availability of sufficient power and water for operations; risks
associated with tax matters and foreign mining tax regimes; risks relating to potential litigation; risks associated with
title to the Company’s mining claims and leases; risks relating to the dependence of the Company on outside parties
and key management personnel; risks associated with dilution; labour and employment matters; as well as those risk
factors discussed or referred to herein and in the Company’s annual Management’s Discussion and Analysis
(“MD&A”) as at and for the years ended December 31, 2020 and 2019 available under the Company’s SEDAR profile
at www.sedar.com.

Although the Company has attempted to identify important factors that could cause actual actions, events or results to
differ materially from those described in forward-looking information, there may be other factors that cause actions,
events or results not to be as anticipated, estimated or intended. There can be no assurance that forward-looking
information will prove to be accurate, as actual results and future events could differ materially from those anticipated
in such information. The Company undertakes no obligation to update forward-looking information if circumstances
or management’s estimates, assumptions or opinions should change, except as required by applicable law. The reader
is cautioned not to place undue reliance on forward-looking information. The forward-looking information contained
herein is presented for the purpose of assisting investors in understanding the Company’s expected financial and
operational performance and results as at and for the periods ended on the dates presented in the Company’s plans and
objectives and may not be appropriate for other purposes.



CURRENCY PRESENTATION

This AIF contains references to United States dollars, referred to herein as “US$”, and Canadian dollars, referred to
herein as “$” or “C$”.

The closing, high, low and average exchange rates for the United States dollar in terms of Canadian dollars for each
of the three years ended December 31, 2020, December 31, 2019, and December 31, 2018, as reported by the Bank of

Canada, were as follows:

Year-Ended December 31

2020 2019 2018

(C$) (C$) (C3)
Closing 1.2732 1.2988 1.3642
High 1.4496 1.3600 1.3642
Low 1.2718 1.2988 1.2288
Average® 1.3415 1.3269 1.2957

Note:
(1) Calculated as an average of the applicable daily rates for each period.

On June 1, 2021, the indicative rate of exchange as reported by the Bank of Canada was US$1.00 — C$1.204.

CORPORATE STRUCTURE

Newcore Gold Ltd. (“Newcore” or the “Company”) is incorporated under the British Columbia Business
Corporations Act (“BCBCA”). Its head office is located at 413 — 595 Burrard Street, Vancouver, British Columbia,
V7X 1J1 and its registered and records office is 10" Floor — 595 Howe Street, Vancouver, BC V6C 2T5. Newcore is
listed on the TSX Venture Exchange under the symbol “NCAU” and also trades on the OTCQX Best Market in the
United States (OTCQX: NCAUF). The Company’s wholly owned subsidiary, Cape Coast Resources Limited (the
“Subsidiary”), is incorporated in Ghana.

GENERAL DEVELOPMENT OF THE BUSINESS

Overview of the Business

Newcore engages principally in the advancement and development of its 100% owned Enchi Gold Project (“Enchi”)
in southwest Ghana. Enchi is road accessible, is on the Ghanaian power grid and is situated along the eastern margin
of the Sefwi gold belt that hosts multi-million ounce producing mines such as the Chirano Gold Mine (owned by
Kinross Gold Corporation) located 50 km north of Enchi. Enchi includes seven prospecting licenses comprising a total
216 km? land package.

Further information about Newcore can be found in the Company’s regulatory filings available on SEDAR at
www.sedar.com and on the Company’s website at www.newcoregold.com.

Recent Developments

To date, a total of 44,757 metres in 270 holes has been completed as part of the on-going drill program, with results
received and announced for 246 holes representing 38,627 metres. Newcore’s 66,000 metre discovery and resource
expansion drilling program continues at Enchi, with a focus on three main objectives: 1) drilling extensions to the
Boin, Nyam and Sewum resource deposits; 2) drilling previously drilled zones that are outside of current resources
including Kwakyekrom, Kojina Hill, and Eradi; and 3) first pass discovery drilling to test a series of kilometre-scale
gold-in-soil and geophysical anomalous zones with no prior drilling.



On June 1, 2021, the Company announced additional drill results from the Boin Gold Deposit (“Boin”) at Enchi (44
RC holes, 5,760 m). These results were from a series of exploration holes, extending the gold mineralization outside
of the previously tested area by 400 metres to the north and one kilometre to the south, expanding the drill tested strike
extent at Boin to over four kilometres. Results included 0.90 g/t Au over 69.0 m from 55 m, including 2.06 g/t Au
over 12.0 m from 61 m (hole KBRC236), and 1.02 g/t Au over 36.0 m from 76 m, including 2.58 g/t Au over 7.0 m
from 95 m (hole KBRC241).

On May 18, 2021, the Company announced additional drill results from the Kwakyekrom Gold Target
(“Kwakyekrom”) at Enchi (22 RC holes, 4,022 m). Results included 0.61 g/t Au over 50.0 m from 148 m, including
1.36 g/t Au over 9.0 m from 164 m (hole KKRCO051), and 1.19 g/t Au over 20.0 m from 112 m, including 2.75 g/t Au
over 5.0 m from 113 m (hole KKRC052). These results continue to expand the gold mineralization outside of the
previously tested area, extending the drill tested strike extent to 1.3 kilometres. Results also included the deepest
intercepts to date on the central portion of the target, with holes KKRC051 and KKRCO056 crossing the main structure
approximately 150 metres vertically below surface. Newcore also announced positive metallurgical results from bottle
roll tests completed on Kwakyekrom, with samples achieving an average gold recovery of 79.8%.

On April 28, 2021, on the back of the success achieved to date with drilling at Enchi, the Company increased its 2020
- 2021 drill program to 66,000 metres, with the addition of 8,000 metres of RC drilling. Newcore also announced
additional step-out drill results from the Nyam Gold Deposit (“Nyam”) (8 RC holes, 1,023 m) as well as the Kojina
Hill Gold Target ("Kojina Hill") (5 RC holes, 670 m) which is an advanced drill tested target at Enchi that does not
currently have a defined resource. Results from Kojina Hill intersected the longest intercept to date at the target, 0.79
g/t Au over 59.0 m from 61 m, including 3.03 g/t Au over 10.0 m from 80 m (hole KJRCO022). Drill results at Nyam
continue to intersect shallow gold mineralization within the near surface oxide zone and upper portions of the sulphide
mineralization, including 1.32 g/t Au over 9.0 m from 48 m (hole NBRC053).

On April 13, 2021, the Company announced additional results from step-out drilling at Boin (16 RC holes, 2,566 m),
extending mineralization by 400 metres to the north of previous drilling. Drilling below the current resource at Boin
intersected 0.85 g/t Au over 67.0 m from 137 m, including 2.95 g/t Au over 9.0 m from 137 m (hole KBRC185).
Drilling also continued to intersect gold mineralization in the gap within the historic drilling, including 1.14 g/t Au
over 36.0 m from 119 m, including 1.72 g/t Au over 18.0 m from 124 m, as well as a second zone with 0.61 g/t Au
over 8.0 m from 103 m (hole KBRC190).

On March 22, 2021, the Company announced results from drilling at Nyam (24 RC holes, 4,212 m). All holes
intersected gold mineralization outside of the current resource, extending the mineralization both at depth and along
strike with mineralization remaining open in both directions. These results also include the deepest intersections of
mineralization drilled to date at Nyam, with mineralization then defined to a vertical depth of 200 metres and the strike
length of the mineralization extended to 1.8 kilometres. Results included 1.57 g/t Au over 40.0 m from 179 m,
including 5.40 g/t Au over 9.0 m from 185 m (hole NBRC045), and 1.94 g/t Au over 25.0 m from 222 m, including
5.78 g/t Au over 7.0 m from 227 m (hole NBRC047). On February 17, 2021, the Company announced results from
drilling at Kwakyekrom, including 0.79 g/t Au over 53.0 m from surface. These results extended the strike extent at
Kwakyekrom to 650 metres, remaining open in both directions.

On January 27, 2021, the Company announced additional drill results from the Sewum Gold Deposit (“Sewum”) (15
RC holes, 2,894 m) and Kwakyekrom (9 RC holes, 1,377 m). Drilling at Sewum connected a 500-metre gap between
the northern resource pits, with results including 2.02 g/t Au over 24.0 m from 36 m (hole SWRC082) and 1.97 g/t
Au over 22.0 m from 86 m (hole SWRCO083), Drilling at Kwakyekrom, an advanced target with no currently defined
gold resources, extended the strike extent to 400 metres (at that time), intersecting 1.43 g/t Au over 26.0 m from 111
m, including 3.31 g/t Au over 9.0 m from 115 m (hole KKRC028).

On January 19, 2021, Newcore announced that the Company’s shares had commenced trading on the OTCQX® Best
Market in the United States under the symbol “NCAUF”.

On January 7, 2021, the Company announced step-out drill results from Boin (25 RC holes, 3,950 m), with results
including 1.27 g/t Au over 27.0m from 27 m (hole KBRC163) and 1.41 g/t Au over 14 m from 55 m, including 2.86
g/t Au over 6.0 m from 62 m (hole KBRC169). Newcore also announced positive metallurgical results from bottle



roll tests completed on the Boin and Sewum Gold Deposits, with oxide samples achieving an average gold recovery
0f89.4%.

On December 15, 2020, the Company announced drill results from Kwakyekrom (9 RC holes, 1,080 m) and Kojina
Hill (9 RC holes, 1,918 m). Both are advanced drill tested targets at Enchi that do not currently have a defined resource.
Results at Kwakyekrom included 2.35 g/t Au over 11.0 m from 99 m (hole KKRCO018) and 4.71 g/t Au over 6.0 m
from 34 m (hole KKRC023). Results at Kojina Hill included 1.09 g/t Au over 20.0 m from 125 m, including 2.52 g/t
Au over 4.0 m from 125 m (hole KJRC017).

Also on December 15, 2020, Danny Lee was appointed Chief Financial Officer of the Company replacing Kristian
Dagsaan.

On November 26, 2020, the first results from Nyam (8 RC holes, 1,030 m) were released, with drilling intersecting
both shallow oxide and deeper sulphide gold mineralization outside of the currently defined mineral resource. Results
intersected a wide zone of gold mineralization, 1.38 g/t Au over 45.0 m from 8 m, including 6.25 g/t Au over 6.0 m
from 47 m (hole NBRCO017), with the higher-grade subinterval highlighting the potential for higher grade zones at
Nyam. Additional results intersected multiple zones including 1.14 g/t Au over 9.0 m from 51 m, 0.94 g/t Au over
29.0 m from 73 m, and 1.18 g/t Au over 10.0 m from 110 m in the sulphide zone (hole NBRC020).

On November 10, 2020, the first set of step-out drill results were released for drilling at Sewum (10 RC holes, 1,375
m) which intersected both shallow oxide and deeper sulphide gold mineralization outside of the currently defined
mineral resource. Drilling intersected gold bearing intervals within the upper portions of the unoxidized primary gold
mineralization as well as near surface oxide mineralization. Results in the oxide zone intersected 1.52 g/t Au over 28
m from surface, including 3.58 g/t Au over 10 m from 15 m (hole SWRCO073). These results were in the southern
portion of the Sewum Deposit and remain open at depth. Drill hole SWRCO076 located in the central portion of the
Sewum Zone, and on the edge of the current resource, intersected an upper oxidized zone with 0.91 g/t Au over 49 m
from 39 m, and a lower sulphide zone with 3.04 g/t Au over 16 m from 104 m, which was mineralized to the end of
the hole.

On November 5, 2020, Newcore announced a significant expansion of its ongoing drill program, with 50,000 metres
of both RC and diamond drilling added to the 8,000 metre program announced in August 2020. The expanded drill
program will include RC drilling focused on near-surface oxide gold targets and diamond drilling focused on targets
at depth, including the first deeper drilling planned on the Project.

On November 4, 2020, Newcore closed a bought deal prospectus offering, and issued a total of 18,750,000 common
shares of the Company at a price of $0.80 per common share for gross proceeds of $15 million.

On October 21, 2020, results were announced from drilling at Boin (13 RC holes, 2,693 m), with results intersecting
both shallow oxide gold mineralization and sulphide gold mineralization outside of the currently defined mineral
resource. Results included 0.73 g/t Au over 62.0 m from 178 m, including 3.18 g/t Au over 7.0 m from 199 m (hole
KBRC159), and 1.21 g/t Au over 18.0 m from 42 m (hole KBRC153).

On September 28, 2020, the first set of results from the drill program were announced, targeting Boin (22 RC holes,
3,666 m). Seven of the holes targeted Boin North, stepping out along strike and down dip from previous positive
drilling results, five holes targeted Boin Central primarily targeting down dip extensions to the gold mineralization,
and one hole targeted Boin South designed to explore if Boin can be extended laterally and to depth. Drilling
successfully intersected shallow oxide gold mineralization outside of the currently defined resource area. Boin remains
open for expansion along strike and to depth. Results included 1.67 grams per tonne gold ("g/t Au") over 47.0 metres
("m") from 48 m, including 3.63 g/t Au over 10.0 m from 75 m (hole KBRC141), and 2.30 g/t Au over 11.0 m from
9 m (hole KBRC151), and 0.92 g/t Au over 32.0 m from 30 m, including 1.78 g/t Au over 12.0 m from 42 m (hole
KBRC146).

On September 14, 2020, Newcore announced an updated, pit constrained, Inferred Mineral Resource Estimate for
Enchi of 52,926,000 tonnes grading 0.72 g/t Au containing 1,223,800 ounces gold. The Mineral resource estimation
practices are in accordance with CIM Estimation of Mineral Resource and Mineral Reserve Best Practice Guidelines



(November 29, 2019), and follow CIM Definition Standards for Mineral Resources and Mineral Reserves (May 10,
2014), that are incorporated by reference into National Instrument 43-101 (“NI 43-101""). The Mineral Resource is
detailed in a technical report titled “Enchi Gold Project, Resource Update, Enchi, Ghana” with an effective date of
October 21, 2020, prepared by Todd McCracken and Greg Smith and filed on SEDAR at www.sedar.com.

On September 3, 2020, Newcore announced the appointment of Mal Karwowska as Vice President, Corporate
Development and Investor Relations, effective September 8, 2020.

On August 12, 2020, Newcore announced the start of an 8,000 metre RC drill program at Enchi.

Three Year History

Financial Year Ended December 31, 2020

The Company commenced an 8,000 metre (subsequently expanded to 58,000 metre and then further expanded to
66,000 metres) drilling program at the Enchi Project in August 2020. The Company also completed a non-brokered
private placement for gross proceeds of $3,000,000 as well as a bought deal prospectus offering for gross proceeds of
$15,000,000.

Financial Year Ended December 31, 2019

The Company obtained 3-year license renewals relating to certain Enchi concessions. As a result, the Company has
committed to exploration expenditures over the next 3 years as follows: 2020: US$563,000; 2021: US$779,000, and
2022: US$2,085,000.

Financial Year Ended December 31, 2018

The Company completed its Enchi drill program which included 28 holes totalling 3,406 metres of infill, step out and
exploration drilling on the Sewum Gold Zone, Kojina Hill Target, Boin Gold Zone and Boin Northwest. Drilling
confirmed the potential to expand the current aggregate +1 million oz gold resource at the Boin and Sewum deposits

and identifies additional new zones like the newly discovered Kojina Hill. Several drill holes successfully intersected
gold mineralization outside of the currently defined NI 43-101 Inferred Resource.

DESCRIPTION OF THE BUSINESS

Newcore Gold Ltd. (formerly Pinecrest Resources Ltd.) engages principally in the acquisition, advancement, and
development of precious mineral properties, particularly its 100% owned Enchi Gold Project in Ghana. Enchi is road
accessible, is on the Ghanaian power grid and is situated along the eastern margin of the Sefwi gold belt that hosts
multi-million ounce producing mines such as the Chirano Gold Mine (owned by Kinross Gold Corporation) located
50 km north of Enchi. Enchi includes seven prospecting licenses comprising a total 216 km? land package.

Principal Markets and Distribution Methods
Not applicable.
Specialized Skill and Knowledge

The nature of the Company’s business requires specialized skills and knowledge. The Company conducts exploration
activities in Ghana which require technical expertise in the areas of geology, metallurgical processing, community
and governmental relations and environmental compliance. In addition, the Company also relies on staff members,
local contractors and consultants with specialized knowledge of logistics and operations in Ghana. In order to attract
and retain personnel with the specialized skills and knowledge required for the Company’s operations, the Company
maintains remuneration and compensation packages it believes to be competitive. To date, the Company has been
able to meet its staffing requirements. See “Risk Factors™.


http://www.sedar.com/

Competitive Conditions

The precious metal mineral exploration and mining business is competitive in all phases of exploration, development
and production. Competition in the mineral exploration and production industry can be significant at times. The
Company competes with a number of other companies that have resources significantly in excess of those of the
Company in the search for and the acquisition of attractive precious metal mineral properties, qualified service
providers, labour, equipment and suppliers. The Company also competes with other mining companies for production
from, mineral concessions, claims, leases and other interests, as well as for the recruitment and retention of qualified
employees and consultants. The ability of the Company to acquire precious metal mineral properties in the future will
depend on its ability to operate and develop its present properties and on its ability to select and acquire suitable
producing properties or prospects for precious metal development or mineral exploration in the future. There can be
no assurance that additional capital or other types of financing will be available if needed or that, if available, the
terms of such financing will be favourable to the Company. Factors beyond the control of the Company may affect
the marketability of minerals mined or discovered by the Company. See “Risk Factors”.

Raw Materials

The Company uses critical components such as water, electrical power, explosives, diesel and propane in its business,
all of which are readily available.

Business Cycle & Seasonality
The Company’s business is not cyclical or seasonal.
Economic Dependence

The Company’s business is not substantially dependent on any single commercial contract or group of contracts either
from suppliers or contractors.

Renegotiation or Termination of Contracts

It is not expected that the Company’s business will be materially affected in the current financial year by the
renegotiation or termination of any contracts or sub-contracts.

Environmental Protection

The Company’s exploration activities are subject to various levels of federal, provincial, state and local laws and
regulations relating to the protection of the environment, including requirements for closure and reclamation of mining
properties. The Company did not have any environmental liabilities as at December 31, 2019.

Employees and Contractors

As at December 31, 2020, the Company employed approximately 13 employees as well as 6 contractors.

Ghana Operations

The Company’s primary mineral exploration operations are conducted in Ghana, and as such, the Company’s
operations are exposed to various levels of foreign, political, economic and other risks and uncertainties. The effect
of these factors cannot be accurately predicted. See “Risk Factors”.

Social and Environmental Policies

Protecting the environment and maintaining a social license with the communities where the Company operates is
integral to the success of the Company. The Company’s approach to social and environmental policies is guided by



both the legal guidelines in the jurisdictions in which the Company operates, as well as by a combination of Company-
specific policies and standards with a commitment to best practice management.

The Company’s current exploration activities are subject to environmental laws and regulations in the jurisdictions in
which it operates. There are environmental laws in Ghana that apply to the Company’s exploration and land holdings.
These laws address such matters as protection of the natural environment, employee health and safety, waste disposal,
remediation of environmental sites, reclamation, control of toxic substances, air and water quality and emissions
standards. See “Risk Factors”. Newcore seeks to adopt leading practice environmental programs on its worksites to
manage environmental matters and ensure compliance with local and international legislation.

RISK FACTORS

The operations of the Company are subject to significant uncertainty due to the high-risk nature of its business, which
is the acquisition, financing, exploration, development and operation of mineral properties. The following risk factors
could materially affect the Company’s financial condition and/or future operating results and could cause actual events
to differ materially from those described in forward-looking statements relating to the Company. Additional risks and
uncertainties, including those that the Company does not know about now or that it currently deems immaterial, may
also adversely affect the Company’s business.

Our Company is currently in the exploration stage. The chance of ever reaching the production stage at our project
is uncertain. If our Company does not obtain new financings, the amount of funds available to our Company to pursue
any further exploration activities at our project could be reduced and our Company’s plan of operations may be
adversely affected.

Newcore has relied on private placement financings to fund our exploration programs, including our drilling programs
at Enchi. Our Company will continue to require additional financing to complete our plan of operations to carry out
any further exploration activities on our project. Any impairment in our Company’s ability to raise additional funds
through financings would reduce the available funds for such exploration activities, with the result that our Company’s
plan of operations may be adversely affected.

To date, we have not generated revenues from operations and our Company will continue to incur operating losses
and there is no guarantee that we will achieve operating profits.

Newcore has incurred operating losses on an annual basis for a number of years, primarily arising out of the costs
related to continued exploration of mineral resource properties. As of December 31, 2020, our Company had an
accumulated deficit of $6,708,455. 1t is anticipated that our Company could experience an operating loss in future
periods until our Company discovers economically mineable mineralized material and successfully develops a mine.
There can be no assurance that our Company will ever achieve significant revenues or profitable operations.

Our projects are in the exploration stage and may not result in the discovery of commercial bodies of mineralization
which would result in our Company discontinuing that project. Substantial expenditures are required to determine if
a project has economically mineable mineralized material.

Newcore’s project is in the exploration stage. Mineral exploration involves a high degree of risk and few properties
which are explored are developed into producing mines. The exploration efforts of our Company on our project may
not result in the discovery of commercial bodies of mineralization which would require our Company to discontinue
that project. Substantial expenditures are required to determine if a project has economically mineable mineralized
material. It could take several years to establish proven and probable mineral resources or reserves. Due to these
uncertainties, there can be no assurance that current and future exploration programs will result in the discovery of
mineral resources or reserves.

Our Company currently depends significantly on a limited number of projects.

Our Company’s activities are currently focused on our Enchi Gold Project. Our Company will as a consequence be
exposed to some heightened degree of risk due to the lack of property diversification. Adverse changes or
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developments affecting our Enchi Gold Project would have a material and adverse effect on our Company’s business,
financial condition, results of operations and prospects.

Our Company is subject to factors beyond our control which may impact our Company’s title in our project.

Although our Company has obtained title opinions with respect to our project, and has taken other reasonable measures
to ensure proper title to this project, there is no guarantee that title to our project will not be challenged or impugned.
Third parties may have valid claims underlying portions of our Company’s interests. Our project may be subject to
prior unregistered liens, agreements, transfers or claims and title may be affected by, among other things, undetected
defects. In addition, our Company may be unable to operate our project as permitted or to enforce its rights with
respect to our project.

Our Company’s activities are and will be subject to complex laws, significant government regulations and accounting
standards that may delay or prevent operations at our project and can adversely affect our Company’s operating
costs, the timing of our Company’s operations, ability to operate and financial results.

Business, exploration activities and any future development activities and mining operations are and will be subject
to extensive Ghanaian, Canadian, and other foreign, federal, state, territorial and local laws and regulations and also
exploration, development, production, exports, taxes, labor standards, waste disposal, protection of the environment,
reclamation, historic and cultural resource preservation, mine safety and occupational health, reporting and other
matters, as well as accounting standards. Compliance with these laws, regulations and standards or the imposition of
new such requirements could adversely affect our Company’s operating and future development costs, the timing of
our Company’s operations, ability to operate and financial results. These laws and regulations governing various
matters include:

e environmental protection;

e management of natural resources;

e cxploration, development of mines, production and post-closure reclamation;

e export and import controls and restrictions;

e price controls;

e taxation;

e labour standards and occupational health and safety, including mine safety;

e historic and cultural preservation; and

e generally accepted accounting principles.
The costs associated with compliance with these laws and regulations may be substantial and possible future laws and
regulations, or more stringent enforcement of current laws and regulations by governmental authorities, could cause
additional expense, capital expenditures, restrictions on or suspensions of our Company’s operations and delays in the
development of our project. These laws and regulations may allow governmental authorities and private parties to
bring lawsuits based upon damages to property and injury to persons resulting from the environmental, health and
safety impacts of our Company’s past and current operations, and could lead to the imposition of substantial fines,
penalties or other civil or criminal sanctions. In addition, our Company’s failure to comply strictly with applicable
laws, regulations and local practices relating to permitting applications or reporting requirements could result in loss,
reduction or expropriation of entitlements, or the imposition of additional local or foreign parties as joint venture

partners. Any such loss, reduction, expropriation or imposition of partners could have a materially adverse effect on
our Company’s operations or business.
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Our Company may not be able to obtain, renew or continue to comply with all of the permits necessary to develop our
project which would force our Company to discontinue development, if any, on that project.

Pursuant to Ghanaian law, if our Company discovers economically mineable mineralized material, we must obtain
various approvals, licenses or permits pertaining to environmental protection and use of water resources in connection
with the development, if any, of our project. In addition to requiring permits for the development of our mineral
concessions where our project is located, our Company may need to obtain other permits and approvals during the life
of our project. Obtaining, renewing and continuing to comply with the necessary governmental permits and approvals
can be a complex and time-consuming process. The failure to obtain or renew the necessary permits or licenses or
continue to meet their requirements could delay future development and could increase the costs related to such
activities.

The development of our Company’s project may be delayed due to delays in receiving regulatory permits and
approvals, which could impede our Company’s ability to develop our project which, absent raising additional capital,
could cause it to curtail or discontinue development, if any.

If our Company discovers economically mineable mineralized material, our Company may experience delays in
developing our project. The timing of development at our project depends on many factors, some of which are beyond
our control, including:

e  taxation;
e the timely issuance of permits; and
e the acquisition of surface land and easement rights required to develop and operate our project.

These delays could increase development costs of our project, affect our Company’s economic viability, or prevent
our Company from completing the development of our project.

Our Company’s activities are subject to environmental laws and regulations that may increase our Company’s costs
of doing business and may restrict our operations.

All of our Company’s exploration activities in Ghana are subject to regulation by governmental agencies under various
environmental laws. To the extent our Company conducts exploration activitie